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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered  October 27 – November 7, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western European milk production 
has declined to its lowest levels of the season.  Week to week 
production levels are mixed with some countries continuing to 
decline, others are showing steady production, and a few are 
showing some marginal increases.  Demand for fresh milk 
products is good.  Milk prices have declined but are still at 
profitable levels which encourage milk production.  Production 
in most countries is above year ago levels.  Estat - Newcronos 
reported EU-28 January to August milk deliveries are 5.6% 
higher than the same period in 2013.  Various member states 
showed the following January to August increases compared to 
last year: Germany, 4.3%; France, 6.8%; UK, 9.8%; Belgium, 
7.8%; Italy, 3.5%; and Ireland, 6.4%.  January-August milk 
delivery data showed increases for all countries in Western 
Europe with the exception of Greece -4.6%.  
 
 
 
BUTTER/BUTTEROIL:  Butter prices were unchanged this 
reporting period.  The bulk butter market has a firm undertone 
and is being supported by good seasonal domestic demand and 
reduced butter production.  PSA stocks for butter in late October 
were over 18,000 MT with Ireland, the Netherlands and Belgium 
the top three contributors.  Spot sales for export are quiet.  
Negotiations for Q1 2015 orders are ongoing with buyers and 
sellers a little closer in their pricing, but to date only a few 
agreements have been transacted.  Some export buyers are 
holding off purchases, expecting supplies to increase in the 
future with the possibility of lower prices.  Butteroil prices 
increased marginally on the low end of the range.  Export sales 
continue to be slow with most buyers favoring lower priced New 
Zealand product.    
 
82% BUTTERFAT:                                  3,550 - 3,950                           
99% BUTTERFAT:                                         4,325 - 5,000                           
 
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices 
moved lower this period.  Production remains active with 
manufacturing milk volumes above year ago levels.  Exports 
have been fairly active with interest coming from Asia, North 
Africa and the Middle East.  Inventory levels are not burdensome 
at this time.  SMP storage going into PSA in late October was 
just over 11,800 MT, with Germany recording the largest 
volumes.  Some buyers are taking a wait and see approach to 
future purchases, knowing that global SMP production is 
increasing and supplies will be readily available at possibly 
lower prices.  Negotiations are ongoing for Q1 2015, but the 
price gap between buyers and sellers impedes agreements being 
finalized.  According to GTIS, Germany, Poland and Finland 
saw increased SMP exports into China during September. 
 
1.25% BUTTERFAT:                                                2,225 - 2,600            
 
 
 
 

WHOLE MILK POWDER (WMP):  Prices for whole milk 
powder moved lower. A majority of the market activity is being 
transacted through existing contracts.  Negotiations are ongoing 
for Q1 2015, but buyers and sellers are having difficulty agreeing 
on price.  Domestic market activity is steady to light, while 
export activity is limited. Nearly all export activity is being 
conducted through existing contracts.  Most buyers are looking 
to the lower priced Oceania market to fill their orders.  
Production has declined as milk production volumes and export 
demand have decreased.   
 
26% BUTTERFAT:                                                   2,800 - 3,075        
 
 
 
SWEET WHEY POWDER:  Sweet dry whey prices moved 
lower this week.  Production has declined as cheese making has 
slowed in response to the Russian import ban.  Supplies are 
mostly in balance with need.  Demand is steady for both food 
and feed grade whey. 
 
NONHYGROSCOPIC:                                             1,100 - 1,325         
 
 
 
EASTERN OVERVIEW:  Milk production in Eastern Europe 
continues to decline, but remains significantly above year ago 
levels.  An undetermined amount of cream and raw milk is 
making its way to Belarus manufacturing plants.  Skim milk 
powder manufacturers in Poland and Finland saw increased 
exports to China during September.  European milk deliveries for 
January-August reported by Estat - Newcronos, showed the 
following year over year changes for selected countries: 
Poland,+7.4%; Lithuania, +8.0%; Latvia, +11.5%; Estonia, 
+8.4%; and the Czech Republic, +0.6%.   
 
 
 
 Exchange rates for selected foreign currencies: 
           November 3, 2014  
 
 .1175 Argentina Peso  .0088 Japan Yen  
 .8681 Australian Dollar  .0735 Mexican Peso           
 .8804 Canadian Dollar     .7720 New Zealand Dollar 
1.2482 Euro       .2955 Poland Zloty 
 .0163 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0735) = 13.6054 Mexican Pesos.  Source: "Wall Street 
Journal"  
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